
OCT 1 4 1983 

.- ""..#...I .I.. #l..... -.-.....- .... .. . .. . I , 
"" ;: , ! . "* l'!l< \v?&:*y<*: .$&y)i!&%'j'j'. -; ^ . . 

6 . . * .;' . &#; :i!;#p?,.i.,.?. , , 

q*, 
. . , .  , " ';& 

, . ;c ? 

*.+:,,. * ,&:' >~ 
,$( ' " ' ". . . . , 

.,. '. 

- e ,<? . I' 

." * 5 ,' ******  * *** i , <. 
I . * ."., > .  .C i " .  d.5. ****  *******  . 

****** **** ******, % ' . .  

,& % ;, , , . 7 ****************

Uarr Applicant: 

I ~ 
i 
1, 

I 

1 

Wc ; nve coneidcted your ~ ~ p p l i c s t i o n  f o r  rctcognitiun of exemption from 
Pcd. r n l  income t ax  under vcc t ion  501(c)(12) of thc l n l e r n n l  Revenue Codr. 

Thc c v i d c n c ~  preoanicd d i o c l o r e r  t h a t  you were i a c o r p o r ~ t e d  am a 
ho~t?OWntr~ aeaociat j on under the *******  Nonprofit  Corporation Act on 
*******  **** ****. 

Tour purposca, b r l e f l y  s t a t e d ,  ate: 

"Tc ptovide f o r  the s o c i a l  u e l f ~ r e  and r ec rea t ion  of i t r  mmberr and 
gues ts ,  maintain,  preeerua end c o n t r o l r r c h i t e c t u t e  of the Lots  and 
C m o n  C ~ e c n  A r c n  with in  ******* * * * * * *  **** *** .. ." 

"To provide sn e n t i t y  f o r  omarehip ,  managea@llt, con t ro l ,  operat ion,  
onintcn;ncc, rcpnfr ,  improvemeat, zcplecrrront rnd prsrrrvation of t h e  
r e a l  property...* 

'To promote t h e  h r a l t h ,  safe ty  and welfare of thc ror idcntn  of ******* 
******  * * * *  ***  , and t o  arrange: f o r  or  provide a11 a ~ r v i c s s  
necceawrp or  d r r i r  ttblc i n  connection thcrrwith." 

You s t n t a  t h a t  the Associat ion operaten, aaintaiam abd h p r o v c r  thr 
domestic water eystca,  c o n t r o l r  u r r  of Ccrmron Area, and i r r i g a t i o n  watcr  
r i g h t s .  The Associat ion con t to lo  maintenance of roedr  i n  ******* * * * *  s  
* *  * .  l t  prceervae and c o n t r o l s  architcccrure of l o t s  and Common A n a  
in *******  ******  * * * * ****  . 

i f cc tior* 5k;(c) ( ~ 2 )  of t l t c  l n t e t n s l  Revenue Codo provider  for r ecogn i t i on  
af e x m p t j c a  f r m  F e d ~ r n l  ir'cosc tax  of lantturl d i t c h  or  i r r i g a t i o n  
coonpcrnics, r u t  u ~ l  ur r ooperetive t alephone cor~poniar or l i k e  ormnita- 
t ioaa .  I n  ardrr t o  q u a l i f y  fo r  exemption under r e c t i o n  SOl(c)(lZ), an 
orf icnlzdtfon w u a ~  br o p t r t t c d  on a tmlp mutual and coapera t ivo  ba r i s .  
Genera l ly  t b i e  mean6 tltera musc h democratic w n c r r h i p  and c o n t r o l  of tha 
oregaatretion by i t r  melabre who must have an ~ q u l t r b l a  lntarert i n  the 
o r g e n i t s t  ion 's  ctsnatr and. anwings detemined on the brats of  their 
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buslncea Conc w i t h  tSc  orgrtnizrtioa.  Upctr d!rsolut ioa a s s e t r  rhoa ld  h 
d l r t r i b u t r d  t o  mcsbcrc and former mcnberr i n  proport ion t o  thc mount sf 
buainaor done by ruck mmhcrr during that  period. 

 you^ A f t l c l e r  of Incorporat ion provide that upon d i r r o l u t i o n  a r r e t r  will 
Ec d c d i c c t ~ d  t o  an approprC~Le publ ic  rgeacy4 

F u r r h o m o r e ,  neither t h u  h r t l e l c ~  of tncorpor r t ion  nor thc  bylaw8 provide 
f o r  ~ 1 . x  ntn lh~ra  t o  ~ l t l r r e  I n  tlte corporet ion 'e  rnnusl  bet  enrcln8a An 
proporilon t o  the mount  of  busfncar done by them wirlr thc  ~ ~ r p o r e t i o n .  

Rcvcnuu Flu) i n 8  65-201, 1965-2 G w u l r r i v r  Bul le t  l n  170, d r r c r i t w r  t.t~r 
dt .nl  1 of cxumption t o  m non prof i t  o r 8 r n i t a t f o n  which no ld  e l e c t r i c a l  
cqoi n c n t  t o  1 t s  oraterr and pr r fo ra rd  i n c i d e n t a l  lnmtallrtion and repafr 
servlccs i n  connection vi:h t h e r e  r u l e r  bccaure I t  wae not a " l l k o  
orgun: tc r~ion"  ~ l t h l t r  t h e  mt.anin$ of s c c t i o o  501(c)(12) and t h e r c l o r a  41d 
not qu~Jify i o r  c r m p t i o n  under that r ac t foo  of t h e  Code. 

Or .  t .  tscis 01 t he  iniot-&&tian r u h i t t e d ,  we conc:uda t h a t  you axe not 
ex11mpt from Federn! income cox under Code r a c t i o a  501(c)(12), Thetofor@, 
you FI 9 r ~ q u 1 r c . d  t o  f i tt* Fcdr 1-81 l ocaw tax  rc',utaa on Poi6 11261 

If you d o  not tigrcx w i t h  thcae conclur lons,  you may, wfthin 30 day. frar 
t l . ~  t d t r  of c l . i b  ; C - L L E ~ ,  file i n  d u p l i c a t e  r brief  of t b a  f a c t r ,  l m r ,  end 
arp tnent  t h a t  c l e r r l y  # e t a  f o r t h  your ponltiou. Zf YOU 8 ~ 1 I t e  r n  o r a l  
cilscuseloo of thr iaaue. plcnre ind icate  t h i r  i n  your p ro t r e t .  Thc 
caclosed Pub~ication 892 glveo  iarr t rucr ionr  for  filing a pro t a r t .  

;f YOU I!G not f i i . .  E pro t e s t  w i t t i  :hie of f ic . .  within JO diyo o f  the  date 
of t l l i s  report ot Ic:tccr, thio proposed dc l :emlne t ioa  w i l l  b c c a a  fintt?, 

L f  yau i t F r t r  v:;b t i i i s c  cnncluaionu or do hot wirh t o  f i l c  a writLen 
p r o t c s t ,  P I P J E ~ ,  s l ~ n  and rcturri Pam 6t118 i c  the tnc~oscd rclf-addrossod 
rr,vclopc t j s  eoon cs pcssiEl*:. 

I f  yorc \. t c  ar,y f u r t 1 . c ~  qucs:ior.s, plcore  eontrrct  ha pcrson utore name and 
t . r . l cphcr7  nunhcr -:rc. nt own r t  the beginning of t h i r  18tLer. 

*************  
tistrict Director 


